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John Pierpont Morgan was an American financier, banker and art collector who dominated corporate finance and industrial consolidation during his time. 
Morgan was also a philanthropist: he bequeathed (donated after he died) much of his large art collection to the Metropolitan Museum of Art in New York City and to the Wadsworth Athenaeum of Hartford, Connecticut. His son, J. P. Morgan, Jr., made the Pierpont Morgan Library a public institution in 1924 as a memorial to his father.

Morgan entered banking in 1857.  During the American Civil War, Morgan was approached to finance the purchase of outdated rifles being sold by the army for $3.50 each. Morgan's partner re-machined them and sold the rifles back to the army for $22 each. While it became a scandal, the military knew it was buying back its own guns and Morgan never even saw the guns, acting only as a lender.  Morgan himself, like many wealthy persons, avoided military service by paying $1000 for a substitute.


After the Civil War, Morgan financed a railroad empire. Morgan took over troubled railroads and companies and reorganized them in order to return them to profitability. This process became known as “morganization.” His reputation as a clever banker and financier also helped bring interest from investors to the businesses he took over.

After Congress passed the Interstate Commerce Act in 1887 (this was created to regulate the rates railroads were charging), Morgan set up conferences in 1889 and 1890 that brought together railroad presidents in order to help the industry follow the new laws and write agreements for the maintenance of "public, reasonable, uniform and stable rates."

In 1895, at the depths of the Panic of 1893, the Federal Treasury was nearly out of gold. President Grover Cleveland arranged for Morgan to create a private syndicate on Wall Street to supply the U.S. Treasury with $65 million in gold, half of it from Europe, to float a bond issue that restored the treasury surplus of $100 million.

Enemies of banking attacked Morgan for the terms of his loan of gold to the federal government in the 1895 crisis, for his financial resolution of the Panic of 1907, and for bringing on the financial ills of the New York, New Haven and Hartford Railroad.



